Single Source Cost Standards

 (Draft) Statutory Guidance on Allowable Costs

Consultation Response Form


Overview

The Defence Reform Act 2014 provides a new legislative basis for the Single Source Procurement Framework. The Act makes the Single Source Regulations Office (SSRO) responsible for issuing statutory guidance on Allowable Costs. 

The draft guidance sets out the Single Source Cost Standards (SSCS) that must be used by Contractors and the Ministry of Defence (MOD) when entering into any contract where lack of competition could impact on the value for money for the UK taxpayer. The guidance is required by the Defence Reform Act 2014.
The SSCS is a statutory guidance document and its application is mandatory in determining whether costs are Allowable under single source contracts. Non-compliance with the guidance is in breach of the Act and any breach allows for penalties and fines to be applied. The SSCS only deal with the treatment of costs in relation to single source contracts. 

The aim of the draft guidance is to establish the basis upon which a Contractor determines and calculates Allowable Costs for the purpose of pricing a Qualifying Defence Contract fairly and transparently. Costs must be Appropriate, Attributable and Reasonable to be considered Allowable. 

The draft guidance is principles, rather than rules, based. The core principles are shown in italics throughout the document. 

This guidance will take effect subject to Parliament’s approval of the Regulations that underpin the Defence Reform Act.  This consultation seeks views and comments on the draft Single Source Cost Standards.  Following consultation, we will publish the final guidance by the end of December 2014.

This is a public consultation. It is open to anyone with an interest in defence single source procurement. Please respond by 10 December 2014.

Copies of this response form are available on the SSRO’s website (https://www.gov.uk/government/consultations/single-source-cost-standards-sscs-statutory-guidance-on-allowable-costs). The response from can be completed electronically or printed and completed by hand.

Please email your response to the following address: allowablecostsconsultation@singlesourceregulationsoffice.gov.uk.

You can also post responses to us at:

Finlaison House

15-17 Furnival Street

London

EC4A 1AB 

If you need paper copies of the Draft Statutory Guidance on Allowable Costs or the response form, please let us know (using the email or correspondence address above to provide us with your contact details.)  We will be happy to post copies to you.

Your details

Name:


Organisation:


Position: 

Consultation questions

When answering the consultation questions, it would be very helpful if you could support your responses with additional explanation and detail, particularly if you disagree. This will help us to understand the basis for your answer and inform our finalisation of the Guidance.

Please do not feel that you need to respond to all of the consultation questions set out in the document: we welcome brief or partial responses addressing only those issues where you wish to put forward a view.

Introduction 

QUESTION 1 - Do you agree the guidance has been structured effectively?

Yes


No

Please add comments to support your answer:


QUESTION 2 - Does the introduction provide a clear description of the status and the purpose of this guidance?

Yes


No

Please add comments to support your answer:


QUESTION 3 - Do you agree that this guidance should be principles rather than rules based?

Yes


No

Please add comments to support your answer:


Allowable Costs

QUESTION 4 - Do you agree that the Single Source Cost Standards should only provide principles and procedures for determining Allowable Cost? (not guidance on how to calculate cost)

Yes


No

Please add comments to support your answer:


QUESTION 5 - Do you agree that the principle of Allowable Costs is clear and concise?


Yes


No

Please add comments to support your answer:


QUESTION 6 - Do you agree that the definition of Appropriate is clear and concise?

Yes


No

Please add comments to support your answer:


QUESTION 7 - Do you agree that the definition of Attributable is clear and concise?

Yes


No

Please add comments to support your answer:


QUESTION 8 - Do you agree that the definition of Reasonable is clear and concise?

Yes


No

Please add comments to support your answer:


QUESTION 9 - Do you agree with the principle that all three definitions of Appropriate, Attributable and Reasonable have to be met to enable a Qualifying Defence Contract cost to be Allowable?

Yes


No

Please add comments to support your answer:


QUESTION 10 - Do you agree that the checklist of questions under the Appropriate, Attributable and Reasonable definitions must be met before a cost is determined as Allowable?

Yes


No

Please add comments to support your answer:


QUESTION 11 - Do you agree that it is appropriate for cost contingency and cost risk to be generally disallowed?

Yes


No

Please add comments to support your answer:


QUESTION 12 - Do you think supplementary guidance should be issued annually, setting out examples of opinions and/or determinations made by the SSRO?


Yes


No

Please add comments to support your answer:


QUESTION 13 - Do you agree that this guidance will promote value for money in single source defence contracts? 
Yes


No

Please add comments to support your answer:


QUESTION 14 - Do you think that the illustrations provided in the guidance substantially cover the relevant areas with regards to: 

· generally Allowable Costs? 
Yes


No

· generally not Allowable Costs? 

Yes


No
· exceptional and abnormal Costs? 

Yes


No
Please add comments to support your answer:


Reporting, Monitoring and Authority

QUESTION 15 - Do you agree that the disclosure requirements are appropriate to support the application of this guidance?

Yes


No

Please add comments to support your answer:


QUESTION 16 - Do you agree that the role of the SSRO with regards to determining Allowable Costs has been effectively communicated?

Yes


No

Please add comments to support your answer:
























































































































































































































































































































































